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Moy 2004. Course 2 .

31.  Youare given the following information about an investment-account:

Value Immediately
Date Before Deposit Deposit
January 1 10
July 1 12 X
December 31 X '

Over the year, the time-weighted return is 0%, and the dollar-weighted return is4”. ‘&

Calculate 7.4
A...nihe® amt

(A)  -25% C ... cormboution

® -10%  Duthe }»’m& balance

© % A+I+C =B

O)  10% 1

(E)  25% iwterest
é::(O T =P-A-C = X-0-X=-~{0
B=X I ~10

§° X +X(8) 40 +x(i)
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2 * A
A0 42 + %R
A% = AO(A%+ X)

A% = 120 + O X
2.X =420
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Roblem. To“ﬁ Ju:;\’ won the achanal R_&IM«
He is %\w Yo fo"owiy\ﬁ three \ijoui
options .
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() 5%5,00-v; = 55"2,3%%;.62.
(i) 300,000 + 300,000 Y, 2 55C,W44.26
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NPV (i) = P+ Pl Pov v * Py e
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NPV () = 20,000 - Lo = 520,000
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