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M339J
Instructor: Milica Cudina

Assume that the losses X for year y are modeled using an exponential distribution with mean
200.
Due to projected inflation of 5%, we model the losses for the following year y+1 as Z = 1.05.X.

(i) Find the probability that a year y loss is greater than 400.
(i) Find the probability that a year y + 1 loss is greater than 400.
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