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6) You are given the following information about the four distinct portfolios:

Portfolio - Expected Return Volatility
P 3% 10%
Q 5% 10%
R 5% 15%
S 7% 20%

Determine which two of the four given portfolios are NOT efficient.
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3l You are given the following set of diagrams for a two-stock portfolio, with
expected return on the vertical axis and volatility on the horizontal axis. These
diagrams are meant to help investors identify the set of efficient portfolios.

Identify the diagram demonstrating the highest correlation between the two stocks.
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14.5. Eff\q_ffee,o. savng & borrowing
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