M339W: Topics for In-Term Two
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Focus on the A.

Option elasticity.

Portfolio elasticity.

Option volatility.

Option Greeks’ properties.

Focus on the I'.

Implied volatility.
Delta-gamma-theta approximation.
Delta-hedging.

Delta-hedger’s profit.
Delta-hedger’s profit combined with the delta-gamma-theta approximation.

Delta-gamma hedging.



